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Moving forward with Washington’s public fleets

Direct Pay to Claim Federal
Clean Energy Incentives

On March 7, 2024, the U.S. Dept. of the
Treasury and the Internal Revenue Service
finalized the rules for direct pay to claim clean
energy incentives.

This is important because, for first time, tax-
exempt organizations can tap into credits to
develop, own, and operate their own clean
energy assets. This will help local governments
and other organizations shape and build a
clean energy economy that meets local needs,
including workforce development.

Clean Energy Tax Credits

The Inflation Reduction Act provides clean
energy tax credits for specific entities that
invest in and produce clean energy. These
clean energy tax benefits are available to
entities that have been historically excluded
from claiming them, such as state, local, and
Tribal governments; non-profit organizations;
U.S. territories; and other tax-exempt entities
like schools, hospitals, and places of worship.

Qualifying entities can receive tax credits as
direct payments from the Internal Revenue
Service, streamlining these entities’ access to
key incentives and supporting their
investments in local communities.

Some of the credits relevant to local
governments are shown in this slide from the
Center for American Progress.
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Important Role for Munis: Educate & Provide Resources for Nonprofits and Communities|

“The Inflation Reduction Act’s new tools to
access clean energy tax credits . . . will act as
a force multiplier, bringing governments and
nonprofits to the table. . . . More clean
energy projects will be built quickly and
affordably, and more communities will
benefit from the growth of the clean energy
economy.”
Janet L. Yellen
Secretary of the Treasury

Learn More

Internal Revenue Service

- Overview of Elective Pay & Transferability
- Elective Pay & Transferability FAQs

— Pre-Filing Registration User Guide

- Walk-Through of Pre-Registration Portal

U.S. Dept. of Treasury

- Guidance to Build out U.S. Clean Vehicle
Charging Infrastructure

— How the Inflation Reduction Act’s Tax
Incentives Ensure All Americans Benefit from
Growth of the Clean Energy Economy

— Guidance on Provisions to Expand Reach of
Clean Energy Tax Credits Through President
Biden’s Investing in America Agenda

Office of Energy, Justice and Equity
- Low-Income Communities Bonus Credit
Program Office of Energy Justice and Equity

U.S. Dept. of Energy
— Energy Community Mapping Tool - Tax Credit
Bonus

Center for American Progress
— How Cities Can Take Advantage of Direct Pay

Lawyers for Good Government
— Elective Pay & IRA Tax Incentives Resources
— Regulations & Guidance from IRS & Treasury
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https://www.americanprogress.org/events/how-cities-can-take-advantage-of-direct-pay/
https://www.irs.gov/credits-deductions/elective-pay-and-transferability
https://www.irs.gov/credits-deductions/elective-pay-and-transferability-frequently-asked-questions
https://www.irs.gov/pub/irs-pdf/p5884.pdf
https://www.irsvideos.gov/Governments/Resources/TheIRAandCHIPSActPreFilingRegistrationToolOverview
https://home.treasury.gov/news/press-releases/jy2035
https://home.treasury.gov/news/press-releases/jy2035
https://home.treasury.gov/news/press-releases/jy1830
https://home.treasury.gov/news/press-releases/jy1830
https://home.treasury.gov/news/press-releases/jy1830
https://home.treasury.gov/news/press-releases/jy1533#:~:text=The%20Inflation%20Reduction%20Act%20created%20two%20new%20credit,to%20take%20advantage%20of%20clean%20energy%20tax%20credits.
https://home.treasury.gov/news/press-releases/jy1533#:~:text=The%20Inflation%20Reduction%20Act%20created%20two%20new%20credit,to%20take%20advantage%20of%20clean%20energy%20tax%20credits.
https://home.treasury.gov/news/press-releases/jy1533#:~:text=The%20Inflation%20Reduction%20Act%20created%20two%20new%20credit,to%20take%20advantage%20of%20clean%20energy%20tax%20credits.
https://www.energy.gov/justice/low-income-communities-bonus-credit-program
https://www.energy.gov/justice/low-income-communities-bonus-credit-program
https://arcgis.netl.doe.gov/portal/apps/experiencebuilder/experience/?id=a2ce47d4721a477a8701bd0e08495e1d
https://arcgis.netl.doe.gov/portal/apps/experiencebuilder/experience/?id=a2ce47d4721a477a8701bd0e08495e1d
https://www.americanprogress.org/events/how-cities-can-take-advantage-of-direct-pay/
https://www.lawyersforgoodgovernment.org/elective-pay-ira-tax-incentives
https://www.lawyersforgoodgovernment.org/relevant-regulations-and-guidance-from-irs-and-treasury
https://www.americanprogress.org/events/how-cities-can-take-advantage-of-direct-pay/

